
GENERAL AGREEMENT ON TARIFFS AND TRADE RESTRICTED 

^7 September 1962 
Panel on Uruguayan Recourse to Article XXIII 

' NOTE ON THE DISCUSSIONS OF THE PANEL WITH . . 
JAPAN 

1. On 2k July the Panel held discussions with Japan, represented by 
Mr. Suzuki. The Panel had before it document Spec(62)l63 containing 
information supplied by Uruguay on its earlier representations to and con
sultations with Japan. Mr, Schnebli took the Chair and the discussions 
followed the procedure laid down in Spec(62)187. 

I. Establishment of Facts 

2. The representative of Japan stated that the symbol 1, denoting an import 
«W permit requirement, should be deleted in respect of item 15.07, linseed oil, 

crude. On the other hand, symbols 1 and 8 should, be added to item 2^.04, oil cake 
and oil meal, which still requires an import permit and is under quota when 
derived from groundnuts and symbol 8 in the case of items 16.02, preserved 
meat and 15.08, linseed oil, boiled since both these items are under quota. 
The Panel noted that Japan had introduced liberalization measures in respect 
of certain edible oils, both crude and refined, but not in respect of ground
nut oil and sunflower seed oil in which Uruguay was interested. 

The list of measures maintained by Japan may thus be transcribed as 
follows: 

Measures in force 

Import permit, quota 
and health restrictions 

Health restrictions 

Import permit and quota 

State trading 

State trading 

State trading 

State trading 

Import permit and quota 

Import permit (applies 
only to groundnut oil 
and sunflower seed oil ) 

Spec(62)257 

i 

— n Description of products 

02.01 • Meat of animals of the bovine species, 
frozen and chilled 

Meat of animals of the ovine species,) 
I'W frozen ) 

Offals, chilled ) 

16.02 

10.01 

11.01 

10.05 

10.06 
• 

15.08 

15.07 

Preserved meat 

Wheat 

Wheat flour 

Barley 

Rice (peeled) 

Linseed oil (boiled) 

Edible oils, crude and refined 
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Measures In force 

Import permit and quota 
(apply only when derived 
from groundnuts) 

Import permit and quota 

Import permit and quota 

Import permit and quota 

Import permit and quota 

Import permit and quota 

Import permit and quota 
(apply only to worsted 
yarn) 

Import permit and quota 
(app^ only to fabrics) 

3. The representative of Japan stated that it was the intention of the 
Japanese-'Government to liberalize imports of groundnut and sunflower seed oil, 
crude and refined, groundnut oil cake and groundnut oil meal and partially to 
liberalize imports of worsted yarn and woollen fabrics before October this year. 
The Chairman asked the Japanese representative if he would advise the secretariat 
as soon as was possible of impending changes in the import control régime so 
that the Panel could be apprised of such changes. 

4. The representative of Japan stated that all measures in force in his '•• 
country were in accordance with the provisions of the General Agreement. 
Import permit and quota régimes were at present applied in accordance with 
Article XII. The health restrictions were provided for in Article XX and 
Japan's protocol of provisional application, and Japan's State trading com
plied with Article XVII. 

The representative of Uruguay did not wish at that stage to question 
the conformity of the measures with the General Agreement. 

II. Nullification and Impairment 

5. The Uruguayan representative was not yet in a position to provide 
statistical information of the type suggested in paragraph 11(b) of Spec(62)l8?. 
However, the following points were raised in discussion concerning the effects . 
on Uruguayan exports of the measures presently in force in Japan: 

Tariff 
T7 n Description of products -

23.04 Oil cake and meal of vegetable oils 

41.02 Cow hide, tanned 

41.03 Sheepskin leather, tanned 

41.06 Chamois-dressed leather 

41.07 Parchment-dressed leather 

41.08 Patent leather 

53«©7 Yarn of combed wool 

53*11 Wool textiles 
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(a) Import permits and quotas 

The Japanese representative expressed the opinion that meat consumption 
in Japan would increase with the raising of living standards and cited the 
fact that between 1959 and i960 the consumption of sausage meat had increased 
by no less than 40 per cent. He agreed to supply figures to show to what 
extent processed meat consumption was being covered by local production. 
(These reveal that in 1961 Japan produced 2,056 tons of corned beef and con
sumed 2,301 tons and produced 4,859 tons of other beef preparations canned 
or bottled and consumed 4,670 tons.) 

The representative of Japan emphasized the fact that Japanese import 
restrictions were administered on a purely non-discriminatory basis. 

Sr (b) State trading 

The representative of Japan informed the meeting that the Japanese 
State-Trading Organization imported wheat of the types needed in Japan and, 
in the case of rice, found it necessary to import the round variety which is 
demanded by popular taste. This round variety was mainly available in 
neighbouring Asian countries. The representative of Uruguay affirmed that 
Uruguay had, in fact, exported rice to Japan in recent years on a barter basis. 

(c) Health restrictions 

The representative of Uruguay informed the Panel that the health 
restriction problem was among the ;.iost important confronting Uruguay in her 
trade relations with Japan. He maintained that the administration of these 
health restrictions amounted to a form of de facto discrimination. He agreed, 
however, at the suggestion of the Chairman, that Uruguay might raise this 
matter on a bilateral basis with the Japanese Government with a view to 

f\ ascertaining whether or not Japan's veterinary regulations could be modified 
to enable Uruguayan meat to be imported into Japan. The representatives of 
both Uruguay and Japan agreed to transmit to their respective Governments the 
suggestion that bilateral discussions on health restrictions should take place. 
The representative of Japan explained that., as far as he was aware, the health 
restrictions had been framed after a very careful investigation of the position. 
At the present time meat of even cloven-hoofed animals originating in Latin 
America, certain European countries, Africa, and Asian countries with the 
exception of Okinawa, Taiwan, Korea and Hong Kong was excluded. The restrictions 
were needed to safeguard against disease local production of meat which the 
Japanese Government was attempting to foster. 

6. The representative of Uruguay noted the progress Japan had made in 
liberalizing her imports but, nevertheless, hoped for a continuance of this 
process, particularly in view of the need for Uruguay to secure new markets 
now that it appeared possible that her European markets were being jeopardised. 


